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PAID-UP 37-001604-00 

OIL & GAS LEASE Lease Xo. 



This Lease mads [his Nth day of March, 2011. by arid beaten TLS Contracting, LLC, a Limited Liability Company, cf 336 State 
Route 168, Darlington, PA 16115, lierehafter lessor and CHESAPEAKE APPALACHIA. L.L.C., anOklahaira'iimitsd liability cornpanv. 
BICn M Western Avenue, Oklahoma City, OK 731 IS. be:?inar':?r ' Lessee". 

WITNESSETH, that for and In com; Literal ion chr premises, End of the itjiueI t^vsnaTiw and agrfpn^ni; hereinafter sot forth., rhr Lessor and 
Lesse? agre? as follou-s: 

LEASING CLAL'SE . Lessyr hereby lerjs.es exclusively (0 Le^ye all ibf ui] and gas (including, b'li ncl Iimiicri :o :c;al scan ges coalbed nicihanc 
^iis. tiptoed ^a^, metnane gas. EnL ens. act-hided neih.ane/naTjral gas and alt a^nr.latrvt narrol ea* and other hydr war!: oris and non- hydrocarbons contained 
in. assoctawd with, entitling from, or produced/originating within any fmmUkm, gob area, mlinxl-nul area, coal seam, anrl all communicarlrg Hints), anil 
:licir liquid or ga&CCt.S (.OLstiLiSiitsi whether hydrocarbon or ror-hveracarbon. underlying .he Isnd herein leased rr.igetb.pr '.v|:h such exclusive rlgb;= a? may 
be ntrrasary or convenient to: Lexse=. at 111 election to explore ilir dfvelop prudui_f me^iire, and market production from :he Lesjef.oli and from 
ad,n|nlna: lands, using method 1 , anil lerliniqups which arc not it-arkiitl to current techmlojity, including the right ro conduct geophysical and ::hc 
exploratory tests; 13 drill, maintain. Operate, cease to nprraic. plug. ebandnr, an -2 rprr.rAT u j -?lls: lo -jip or tnstal" made, electric power and le'.ephor.e fPCll'tlPS, 
and lo construe! pipelines with, appurtenant fgoilirlfls. Inducing data acquisition, compression and collet lion IVilUk^ for use- in the production and 
xinspnrtacion of products frcn the Lease h--ld or firm wiehbocinss icntls ccrnis dtu Lt:iiw:liob:, k: a.vr oil. gu.v, ard non-snmmc v.a;et source*, frci: :?f cost. 
10 strife gas of any K.nc underground, ttgardlts^ nf Ihs source thereof, including Ihc injecting of gas therein and removing the same therefrom: Ln proterl 
stored gfis Lq operate maintain, repair, and remove material and aqiibmrn 

DESCRIPTION, "he Lrwh^d" is kmatsd in :he Towr-sli-p of SOUTH BEAVER, in th? Coun-v of BEAVER, in 6? Commonwealth at" 
PENNSYLVANIA, fl nd described as fellows 

Property Ttw Pared Idc ntlRcation Number: 77-uOS-0.Ttj.02B 

and ft Iwhu iiIhI formerly or rurrently as follows 

Onih* North hy land-, now nr I'nrmeily of T, Cekcvich, et us 

On "he Eaffl ty lanes new or formerly of Fc-reir. Lane Raad 

On the South hy land*, now or iPrmeily ol E. Link, #■! al 

On .hr We it hy lands now or fornwly c.X A. Fulton 



including lands acqd-d lr— : Maria D. Cassi. Executrix of the EstaT* of Virginia Fnll«. nitdt Virpjnla M. Folleit. by virij^ c; de?d dated December 
22. 2003 . and recorded ir. 3EAVER Ccjr.iy in'ai Ins'jumer.t 3154762 . and described for :h« pui'poses of this agreement as containing a Icial of Q.9200 
I.F^seho'.rJ acrrs. ^vhether acrjallv more or icss, and inrhjding f.nnrlg'jn'jfi lands nur=d by T.ess-ir. This L«se 3 lsc- cc\*rs snri tnclurieA, In £rirlition that 
a. bow o>R:ribed, all land, if any. contiguous or adjacent tc or adjoining the- land above described aitd (a) owned sr claimed by Lessur. by Jimiintior. 
prescnplio;:. -jos&esiion, reversion or unrtcorcei: insuLrn^nl 5bt ai t" which Lessor hzs a prefsrercs right of acquliii.on. Lesi-cr agrees to fixer'.!! « any 
s'jpplrmcnia] in^rjTjpr.i rficuFsted hy Lp^spp :nr a T.^rf romp]-?rr or accurate description of said land. 

LEASE TERM , This L-ns.se shall remain in force far a prlrr.ary tsrrri of FIVE (51 yetrs from 12:1)0 A.M. March 17. 2011 {effef.ive date] to 
11:59 P.M. March 16, Z015 (ids: ciay of primary renu) and sliall cmwiiiiK- beyond the primary term as to the entirety of the Looschdd if any of the follnwine 
is .'iatisfiw.: fit OpSraticr-s a\e. cor.ductrjd nn the -eaprh^ld or land? pooled-unit Izerl lKe-?'.vlTh in ?eamh nf nil. ga.^. or their constituent, or fii} i well deemed 
by Lfi^ee to be capable of productinr is :ccaT«-> cr rhs Leasehold cr lands pnolsd'uniti7,ed iherr.vith; cr tiiil oil c: cr their ccnMiiuciii^. -are pmducecl 
from the Leasehcld or lar.ds poole-yunnized theifwiih. or Siv] if the LsEseholcl cr lends piwlecl/jr.Liised ihe ie\vi:h is L.sed for ihs undtr^roend siurags oi gas. 
or for the protfciion nf stored gss, n: (v.) if ;n escribed pcyirien:s iire i:::idc, ;?r tvi; if Lessee's operations aie delayed. ;josipoiied o: intcirrLptcd 2& ^ result n: 
F.ny copI «:one or other rrhlng cr n.nlng relared opcra - :on under any e*isLing and eit'e^i:ve Irm, permit nr a-jihonzation covering such op^lcns on the 
>3bed prami5es cr on other lands affecting ;he leased premises, s^eh delay will a-jioiTiar^ally extend ilie pr.maiy c: secondary term of tl:ii Si\ ar.d lease 
WitliOJ! additional conrjuniatiOii w ptTrunnaixe by Lus^r,;: ftsr a period nr tinif eqtal tn any such cic'avi posiponeiriHn" or inermpr.nn. 

If ihere b any dispjte cor.csrning the g>r.ension of this Lease beyond ih.e primary term by reason of any of the alternative necharisms Specified 
hf-rfrin, rtM payniftnr to dtr Lf-ttor of ihc. prescribed pymonii |iirAioVd below shall be- conclusive evioVncc llial the Lcm- \m !>tien pxlendwl hfrmwl the 
prima r. 1 rernn. 

EXTENSION D? PRIMARY TERM , 1 .<:sac:v lias llic 'Vlioii to rarentl the primary term of ihh Lease for onr additional term of FIVR (5) years 
from the expiration cf the primary iirni o: this Lease: said rxicnslnn Ir, fc" undr-r the ^amo io-ns and conditiors as :on"aired in this Lease. Lessee may 
exercise ibis opMon to extend this Lease if en or before the exp.nitiL>:i d£ie of thE priTary terrr. z>: :h:s Leaie, Lsawe pay^ or readers to the Les^L i: '.o The 
Lessor i eredi( an amount (M)ual lo tlm initial cons iricrnt Ion giwn for the e>;ectitinn hereof Ewrclse cf this option is al Lossoi-'s- Sirfr dheietion ami may be 
Invrksd bv Lessee where nn nther alrerr.anve of the Le^wcT-erm clause extends ihi? Lca?o bevorc Lite primary term. 
" \C AUTOMATIC TERMINATION OR "CRFEIT'JRF. 

(A) CONSTRUCTION C7 LEASE Th-2 lariguaBf nf ibis Lucjc lir.i-l jding, bu r.nt limited to. :he Ls?..se Term and Hxt^nslo-n •-' Trr-i clauspy 

snail never be read as lanauago fjf spctlf.l iiiriiaiion This Laas? shall bo PBfrsifiied agal'Ki teriflfiaileR. far.'eiiii??. ^m^llaEien sr Jiipifatiffi af^ in iav»? sf 

giving effetiT to trie c^ntmtisilon of this Lease vvher* the circumsiaiKes exi&l lo maintain this Lease in effect under any of the aLiernat:\e mechanisms set fortn 
above In cnnr.ee t inn therewith (\, a well shiill \*> rear.pd r o enpa^k- t;f piuduction if it hss The ^pachy to produce a profit ovoi c^sratin j crij-s. without 
regard to any capiial costs to drill or equip tlic wpII. or (o d?lh it ±? oil or ^as In marker, snd [!■) the Lesser shall deemed lo be conducting operations in 
search of uil or jijds. or Ihcir cons- il'j ems. i: ibe u e-is?e is ens?,gfd ir. geophysical £r.c O'.hsr explortlury work including, but not linuTer: to+ ac'ivines tn ilrlll an 
lnhlal wdl, to drill a wsll. or :r> rework, btinulal^, deepen, sidetrack, frac. \ifog bat-k in :he »mf or dlfreavnt forrratloi or repair a wHI or equipnieni on. 
the Loas.ch.5ld or any lands post-ed/'uitit^tid th^rewilh (such activities sliall l:i:ludo, bu: noi be limited 'o. performing any prsliminerv or preparatory' work 
r.C£-«ary fir ditiiling. inducting internal teehnkal analysis io Iri'.i^i^ ar.c : :5r further dew bp a wetl. obicininw permits and approvals Essoclaicd thcrcunh 
and rr.ity innlLcc rEasonsbls ^ar^s Ivt a^ilvliiej orri^icl^d thri there is a continuum of activ.iies s.iuwir.H a good faith shore to d°velcp a wll rjr 'hat - he 

omm « inKFra|MK>f) cf mmtt <m fcsyond ihe sme\ b; Ixtm wkiine sncmpitom aiisal lay i ho acn arM parlies ov?r wlioii: Lnato has m 

cnntrrjl or rcg^Latorv delays t.ssccLalad wilh any a^pinval prater required f&r ccndLicling >Li.h fic(iv:iics! 

IB) LIMITATION OF FORFCITURE. This Lease stiall nam he subjttl li> ,1 civil atti.n <» juDceedin^ (i> pnforce a claim of Ifmiiiwrlni, 
cancellalici. exptatioi) or l'orfs:turE due to «ny wtor. cr Iracilen by lie Less™ Including, ml no; lliniled to making any prcscrlhs-rj pawwius aiturtted 
under the Icrms ol I his Lsesf, unlcin ihs Ussn tes etiW wrillcn notice of Lessors demand and uiwMlipr tails or refuses 10 salisfy or provide 
jiiaificzton rmpomllng tc Lossor s demand witSm GO Aiys fmrlr llw rweipl nl such rMio> If Lessee timely tesfaA to Lessors dnmar.d, hm in good r'ilit.l 
dlsasr»=s wlrh Lc»»r's position and scls forlli the reasons iher;'o-o. sucti ?. response shall be deemed to satisfy tins provision, this Lease shall continue in full 
fcrto and Otto end no further cartages j* oilier claims for rellel) will aurue m Lessor's favor durir.5 thp wndcrcv cf the diipuic. other than claim' fa 
payments that may be djn under the terms 0: this Lease 

PA^'M^MTS TO I FS.^OR In adrlitiou (o Ihe bonus |jaitl by Lessee for tlw> eKerulton k-renf, l.rssce ooyerwrirs !Q pj-y L(!S.wri Tir^E;'irt!t!nirF IC 
Lessor s pertsntcge of ownersnlp ssfoJcws: 

■;Ai DELAY RENTAL: To pay Lessee as Delay Rental. "Ik* the first year, m the rate of five dollars IS5.DC1 per net arm par war payable in 
advance. The pardts hereto agree that this is £ Pald-L'p Lease with no further Delav Rental andVor Delay in Marketing payments due 10 Lessor 
during the primary term hereof. 

(Br ROYALTY; To pay Lesser as Royalty, less all faxes, assessments, and adjustments on production from the Leasehold, as follows: 

1. OIL: To deliver 10 ihe credil of Less.*, tree of tost, a Royally of anp-tlglidr. (1/8) pan of all oil ami any constimerm thereof 
produced and rrarkeced enm ci? Leasehold, 

2. CAS TrlpJV Unm ad smm »\Mi. W Oi:e-Eigliih (:'S) of the revenue realized by Lessee for ail eas and the constituenis thereof 
produced zed marketed from die Leasehold, less the cosi to transport, treai and process Ihe gas and any losses in volumes 10 point of measurement that 
determines ihc revenue, realised hy Lessee. Lessee may withhold Royally payment until such time as ihe total sv irhhelrl exceeds fifly dollars £50.00) 



Miniiiiuwi 



3386749 

4 rages 

34.<2".<201' ■ 1 :34-Sl AM 
Beaver CdLnty 

MASON D KjN e^e^ss - LLC'UPS LEAS ' S'6.5C 



jM 



3. MINIMUM ROYALTY; It is ihe parlies intent llwl this lease conform to Pennsylvania statute 5S P.S. $33 and guarantee a gas 
royalty <;f a" least l'Slh cf all •..»:!_< t.oi: removed or rernvercd from tin* proprtv. If if is ever determined thtt this lease docs not so conform, then this Isase 
Pnii no! be Invalid and it ml be cccmri amended from the date- sf 5KMlilL«l 15 e&Rrorffi to the wquiTTIIIIB 61 lll3 SISlBtg. 

<C) DELAY IN MARKZTLMG'. Ir. the. «v?n: that Us*?, drills a wr.V. cn t;w Leavjhakl o: Lar.d.i pookd/urtrizeti therew.tr. thai Lessee deems tc 
be capable of production, but does not mark** producible gas. oil. or (heir constituents therelrom aod thcrt- is rw other basis for extending this Lease. Lessee 
shell pay after (he primary wrm and until such time as marketing is established lor Lewee surrenders the Lease} a Delay in Marketing payment equal in 
amour and frequency fci Ikw annual Delay Kwial |)ayment. and thus Lease shall remain in full force and effect In Hip same extern as payment of Royally. 

(D) SHUT-IN. In The svent that prodjctinn of oil. gss. or -JiHr con«i:upjits is l&«rrup:ed and not marketed fnr a period nf twelve months, and 
there is no prod-jcjig well on the Leasehold or lands pccled-'unitised therewith. Less** shall thereafter, as Royally for constructive prodactiorr. pay a Shul-ti 
Royalty equal in amount and frequency to the annual Delay I-fctiwal payment until sunh time as production is re-established {or lessee surrenders Ihe Lease} 
and this Lep.se shall rental r. in full force arid effect Durirg ShuHn, 1 cw?o rial! npvn rhe right to rework, simulate, or deepen ar.v well on the I.p.uehnld or 
io drill a new on ihe Leasehold In an effort lo re-cslablish pfoduciiof.. whe*cr Item an origin] p-fSd'JKing formation Of from 'A d'.ffCTCTll foril JiOll. Ill 
tiw even* thsvi the production fram the only producing w«ll on the Leasehold is interrupted for f, period of Jess than iwelve months this Lease shall remain in 
full forcn and effect v.itlnetit payment of Royal tv oj- Shut-in Royalty. 

(E| DAMAGES Lessee will remove unnecessary equrpmenl and materials and reclaim all disturbed lands at (ho completion of activities, and 
Lessee threes lo repair any damaged improvements io ihe land and pay for the loss of growing craps or marketable limbei. 

(Fl MANNER OF PAYMENT: Lesser- shall make or tender all payments due hereunder by check, payable to Lessor, at Lessors las! known 
addrp» and Lwses may withhold ar.y payment pending nwificatton by Lessor of a change In adriwjs. Payment may be tendered by mail or any comparable 
mc-thc-d (eg . Federal Express), and payment Is deemed complete upon mailing or dispatch. Where the due date for *ny payment specified herein falls on a 
holiday Saturr.av or Sunday paymeni tendered (mailed or dispatched! on Ihe nexi business day is limely. 

(Gj CHANGE ZK LAND OWNERSHIP: Lrssee shall not bp bound bv anv cKargr in the owricrsrilp of the Lease-hold an Hi furnished with such 
dacunienlaiioii as Lc5sw nrny r^ftsonaWy require Finding the receipt of documentation. Lessee may elect either tc- continue to makecr withhold payments 
if such a change Iwd noT occurred. 

(H) TITLE: If Lessee receives evidence ihat Lessor does not have title in all or any pan of the rights herein leased, Lessee may immediately 
withhold payments tha: urrjld be otherwise duo and payable hereunder to L^^srtr until the adverse dairr is fully resolved. 

ID LIENS Lessee may at its aption pay and dlscha^e any past cw isacs. mnr^gagrs. judg-neniii, nr nther hens and eticjfnbrantts on or against 
any land or interest Includad ir the Leasehold: and Lessee shall be entitled to recover from (he debtor, with legal Interest and costs, by deduction from any 
fulure payments ro Lessor <m by any other lawful means. In the event die leased latKls are encumbaed by a mortgage, then prior lo the payinent of any 
rftyalr^s due h&raundcr, Lessor agrees tc obtain a subar ^iri^:ior of niortgaste, at Lessor s ftxpens? in a :orm a:ecptiiblc :q Lessee. 

[J) CHARACTERIZATION OF PAVME\T5: PayTttr.ts set forth hcrsiii aiecoeei:a«is. r.ot special iimlia::ons -egardles? LiFihemaniLtt :n which 
ihe^e payments may be invoked. Amy fatlute on the part of the Lessee ki limely or otherwise properly lender payment can nem result in an automatic 
terminal ion. expiration, canct ] latirr . or forfeiture of Hiis Least-. Lessor recogni7C5 and acknowledges thj: oil t.nd c a! l«as« payrr.enis, ii: the form cf renta.. 
bonus and royalty, can vary depending on multiple factors and tha: -liis Lease Is ths product of good faith. negoUatitms Lessor hereby agrees that the 
paymeni ternis. as set forth herein, and any bonus payments said to Lessor constitute full consideration Tor the Leasehold Luxnr further agrees thai such 
□ELymcnt icrms and bonus payments aie Real and ihat l#sMor will not seek to airwrd or mi*ctfv tb.c LetLst: uayin^V.s. or s^-ek eddit L^na,'. corLsio^tler hasfr. 
upnn any differing terms which Lessee ha; o: will negotiate- with aiiy other Ic^sor'oil and =as owner. 

(K) PAYMENT REDUCTIONS; If Lessor owns a lesser interest in the oil or g«s than the twite undivided fee simple eslatc. then the rentals 
(ex^upi for DeUv Kcr.tal payrnr-ms as sol t'—ir. above). raya:tlas and shx-ln rovalliss hereunder sliall be paid to Lessor -r.iy ;n rhe proportion winch Lessor's 
Interest bear* :n tins whole dm! undivided :et. 

"JN7TIZAT7QN ANlJ POOLING Lessor gratis Lessee the riglit to pool. uniti?e. or comhine all or parts of th? Leasehold with other tends 
whcihcr comiguous or not vo:v.iguous. leased or Linlt5?od whetnrir owned by Lessee or by others. i.t s time before or afver d ill:.' tt; trea - e drilling or 
production units either byeomrart right (r pjrmuE.nl Lu govKinmer.'.al aj'.hcsr^anon Prjohng or ur.Jizing In one or mors instances shall r.ot exhaust Lessee's 
pooling and Jtiitlzi:^ rights be ret relet, ^nri I.?? see 1 n granted the rlgh - tc: change tnii size. sh f vjy. and cond'tlotis cf operation c-t payment of gny un|T r-eatsd 
Le-^niag-e^ to accept artd receive out of the production or iIk- re-venue ieali.:<*l from the prnducilnr. or such noil, such p ro port lc rial shar: of the Royalty 
from each un.t well as the number or Leasehold acres included in the unit hears io lite total nu.iiber of metres ir the lt::. Others Ls ? as to any part of the unit, 
drilling, derations In preparation for drilling. prodncii:r. ur shut-in production from the unit, or pay-nm (if Royally, Shut-in Ruvd:y. Delay In Marketing 
paynient or Del a.*- R?ntal attributable id anv tj.v: nf tin? unit [including nnn-Leastlio-ld land) sltall have the same e-ffcci upon tlw terms of this Lease a? if a 
well uete located on. or Ihe subjt^t wtivt.v atiribntabl» to the Leasehold In the event of ronflid ;:r inconsistency between ihe leasehold acres Ascribed to 
the Lc^isc and ihe local property tax assessment calculation of the land* covered by ihe Lease. Lessee may. .n its oplion. rely on ihe latter as beinf; 
determinative For trie purjWAes of this paragraph. 

FACIL1T1F5 Lessee shall not drill a well within 200 feel oi any structure hxated oh the Leasehold without Lessor's written consent. Lessor shall 
not tro t any building or dnkiturv. nr |ibill any trees wUhln 200 ftiet of a w*ll or within 25 fa* of a pipeline wllhout L«aM!e"s wiirren ronsem. Lessor shall 
nnl iiiipiovc, modify, degrade, nr restrict roads ?.nd facilities buil: by Lester wrthogt Lessee's written consent. 

CONVERSION TC STORAGE . Lessee Is hereby grnntrd the right to convert the Leaselmhl or lands poiJinl^unilizird ilHrrrwilhto gas st«»rage. At 
the time -T cr.r.\ersior.. Lessee shall pay Lessor's proportiooalc part for die estimated rcrovcMhile gas rcrr.3tnirig in the well drilled pursuant to this Lease 
using methods of calctjLaiirg gas reserves is ire gene-a 11 v sccepied by the nstural gas industry and. and in the ewni that all wells un the Leasehold anuVor 
lands ponleoVunjilzed iherewirb fjvp p?rmar.pnily cesser pioductinn. Lessor ^ltiiil be paid a Cunversiur. tj Storage piiynsit ir er. tm^ur.l eq^al to Delay 
Rental r n- long t isreaTt&r as the Leasehold or lands pv, oo'UMittzcr. tlwrcwith .s/?.ro jsecl f:>r gas storage or for proter'.inn nf ga^ Mirage: such Conversion 
to Sturagc pOMitent ;hall first bwom? ciuo Mpcr. thn next ensuing Delay R^ntHl Hr.mversary' rlflie, Ths usr nf any part of the- Leasehcld d: lands pooled ur 
unsized :h»r^w:th for ih* tindeigrouid sloiLge of gjs. or for Ihe pioleclton of stcred gas *ill exlerrl Ihis Lease beyond the primary term ss to rll r^bts 
granted bv ihis Lease, including hut rir-t ILnftrd to prtKtcction rl=hts. regard! ?ss of whs titer the prndutition and storage rights tin: owned together nr separately. 

DISPOSAL AND IXILCTICN WILLS Lessor hereby grants to Lessee the right to drill wvlls and/iff te-pr.r?r eMMlng wells, including necessary 
"ncation. "jiidway and pipeline cai^merts and ri;2lnt= or" way. on tiny pr.rt of tit: Lef.&cliold or la:ids pooled nr unitized therewith for tivi di^pwal and/or 
injcrtlo-tl into f.ny subsv.rface Straw, miner than a so-able wator strata, o: air. gES. brme. a)ir.ple.:i::.n find production fluids w.as'.e nvzie- and sny hydrocarbon 
related «-j bstarrte:? from any ?ci:rce incLdLng but not limited to wells on the Leasehold or lar.;.^ nt:t;ler| or unitizecl (hsrew ii ]i or from pro^rtieii grid; hr.i? 
outside Ih? ! .p.ftseho'.d □! lands pat:Lc<i cr 'iirAilied inpii'wi'L^, andi k< rmd'jr: t\\\ npcrhLt^nft as may b^ reqoi'TCi tz-\ long a> nevosjty nvA lequiTpd by Leaser 
far purp^^s as herein provided If, al Ihe expiraiinn of the primary lenu Lesser is disposing aud^or Injecling inw> any subsurface ftr^ts Lindr>rly.ng thft 
Le£sehoi;i or lands pocled or unitized llierewithi or conducting 0|>eiation> for such diipos^l and/oi injection arid thii lease net being maintained by any 
3ik>.'7 provision rr^ jc: n^reln and ttn c'her paytnenis nte being mr.de to Lessor as pr^sctti^d hrtruninr. L=sseP shall pa>-- :n Lrsso- The sum of nr,e thousand 
dcllfirs (si 00". 03) por year proportinnately redur^d ir- Lessors ownership In thr? leasrhnld a'id surface a? It he5-^ :n the :"'£] and undivided w.£te 
:ealn.ning Lne r.sst anniversary date of this Lease arid said payment and tcr^i rjf :his Lease, insofar as to terms and provisions contLirted herein 
applicable to ::isp-:isal tnd injEction wells, shall continue snnuaJly thereafter for so liNngas neticssary and rs qtiireii by Lessee for purposes as herein 
provided artd until eJI disposal and/or injcirrion v.clU locatpd on the Leasrho]c. or or. knris poalnd ar unitized tliErewnh aTe plugged and abandnned. 
Lesstir agrees that if required by Lessee- regulatory ag=rti y or goverrtment.-l authority Ka'-ir.g juris dictior., Lessor sball enter a sepcratr: Disposal and 
Tnjprvon Agrr>r>mont with Lessee for the purposes a;; herein provided. 

TITLE A\D INTERESTS. Lessor hereby w-enytnn gsnere.lly and agrc:s to defend Litl-: :o :ne Leasehold and rj^venants that Lessee shall Itavs 
sr-ifj? enjuymeni hsra'.ndrv ar.d shall have benellt of Ihe docirlnc cf a Lor anqul'tid title. Shu'jld &ny person having tide :q ihe Leit^eh^ld fail to execuie thU 
Lease, the Lease? hall nevertheless be binding upon all persons who ilti execute it as Lessor 

1 EASE DF.VF.l.OPMEMT TherF Le nn implied cnvmunl in rirlli, rj; r*vrjnt drainage. £, jrther develop or marks: nmdjrrlnn *v;thln the primary rerm 
nr any e*ren?icn of term of this Lease. There shad b? no Letsehold fort'cititre t em*. In at: on. expiratioi or cancell^tinn f~r failure to ccmply with said imp hoc 
cevenants. P:jvisicn!i herein, including, bat no: limited id the pr?scribed paymanis. constitute full conipenaaiioiifci rhe privileges herein granied. 

C0VFNAK7S Tnlr and its f.H:"^ s r-ed c: implied covennnrj shall not be sjbjsct to tsrtninf.llort, forfeiture nf rights or damage* due to 

failure io riomply v v i:h °hl;gEtli)ns l" ""nyplia.ncc 1 is cj'fcctivojy prevented by ioderal siyrn or local l^.vy, re|tilaii9T; ; 5r [fet;ree ; cj: ;bD Gijd hnd/pr ihird 
parties ovei whom Lessee lias no conuol. 

RIGHT OF FfRST RRFUSAL . If at cm - rimr within the primary terrr of ih's Lease or any rtnnrinuail':r or <ss tension ihcrrof. Lessor receives arv 
bora ride offer, acceptable lo Lessor, to gr^nt an additional lcasr [' Top L^-:se") covering nil nr ;jar: cf the Leasehold. Lessee iliall have the :>-;ntiiiijirg option 
bv meeting arv such nffer io acquire a Ton L*m= un equivalent lern'j- and condilisns Any offer must he Ir. writing and must set fcrth the proposed Lessees 
name. iKinus consideration and royally ennsidermion tithe puid for such Top Lease, antl include a topy of the lease form ro hr utilized reflecting all ixrimeut 
and rrlcvant lernts and conditions of the Ton Leasr. Lessee sh^ll have, fiftre.n [1 5) dav* after rserittt fmm Leiisnr of a :rmplerr; copy of anv such offer to 
ad vis s 



